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Company Results – 4Q2012
Ace 4Q Report Card
Net income: $765 million compared to $735 million in the 
fourth quarter of 2011.
Gross premiums written: $5.15 billion compared to $4.86 
billion in the prior year.
Combined ratio: 105.5 percent compared to 93 percent in the 
prior year.

Validus 4Q Report Card
Net loss: $90.7 million compared to net income of $27.3 
million in the fourth quarter of 2011.
Gross premiums written: $311.8 million compared to $278.3 
million in the prior year.
Combined ratio: 122.7 percent compared to 97.4 percent in 
the prior year.

Alterra 4Q Report Card
Net loss: $51.8 million compared to $30.9 million net income 
in 2011
Gross premium written: $357 million compared to $325.9 
million in 2011
Combined ratio: 119 percent compared to 97.4 percent in 
2011

Axis Capital 4Q Report Card
Net loss: $19 million compared to net income of $80 million 
in 2011
Combined ratio: 112.2 percent compared to 100.5 percent 
in 2011
Gross premium written: $752 million compared to $666 
million in 2011

XL Q4 Report Card
Net income: $81.4 million compared to net loss of $515.5 
million in the fourth quarter of 2011
Gross premiums written P&C: $1.518 billion compared to 
$1.260 billion in 2011
Combined ratio: 105.9 percent compared to 108.2 percent 
in 2011

Aspen Q4 Report Card
Net income: $2 million compared to $12.4 million in the 
fourth quarter of 2011
Gross written premium: $576.2 million compared to $458.7 
million in 2011
Combined ratio: 108 percent compared to 114.3 percent in 
2011

Endurance Q4 Report Card
Gross premium written: $262.05 million compared to $262.97 
million in the fourth quarter of 2011
Net income: Net loss of $40.8 million compared to a loss of 
$35.6 million in 2011
Combined ratio: 119.2 percent compared to 112.5 percent 
in 2011

Montpelier Re Q4 Report Card
Net loss: $26.6 million compared to net income of $25 million 
in 2011
Gross premiums written: $94.4 million compared to $91.7 
million in 2011
Combined ratio: 116 percent compared to 116.9 percent in 
2011

Partner Re Q4 Report Card
Net income: $111.5 million compared to $17.6 million net 
loss in 2011
Gross premiums written: $931 million compared to $897 
million in 2011
Combined ratio: 95.3 percent compared to 121.7 percent in 
2011

Renaissance Re Q4 Report Card
Net income: $41.7 million compared to $81.8 million in the 
fourth quarter of 2011
Gross premiums written: $83.7 million compared to $42.9 
million in 2011
Combined ratio: 98.5 percent compared to 36.2 percent in 
2011

Everest Q4 Report Card
Net income: $58.8 million compared to net income of $41 
million in the fourth quarter of 2011
Gross premiums written: $1.15 billion, an increase of 4 
percent over 2011.
Combined ratio: 108.4 percent compared to 130.3 percent 
in 2011

Argo Q4 Report Card
Net loss: $4.7 million compared to net income of $1.4 million 
in the fourth quarter of 2011
Gross premiums written: $389.7 million compared to $341.8 
million in 2011
Combined ratio: 109.6 percent compared to 112.5 percent 
in 2011

Catlin 2012 Report Card
Net income: $305 million compared to $38 million in 2011
Gross premiums written: $4.972 billion compared to $4.513 
billion in 2011
Combined ratio: 90 percent compared to 102.6 percent in 
2011

Hiscox 2012 report card
Pre-tax profit: £217.1 million compared to £17.3 million in 
2011
Gross premiums written: £1.56 billion compared to £1.45 
billion in 2011
Combined ratio: 85.5 percent compared to 99.5 percent in 
2011

Amlin Plc, the largest Lloyd’s of London insurer by market 
value, returned to profit in 2012 as catastrophe claims fell. 
The re/insurance heavyweight reported a healthy profit before 
tax of £264.2 million ($398.5 million) in 2012. That missed 
the £277 million average estimate of 17 analysts polled by 
Bloomberg. 
The results do mark a significant improvement from 2011 
when the company reported a loss before tax of £193.8 million 
($292.3 million).
The firm paid £141.6 million ($213.5 million) for Hurricane 
Sandy, which was part of large catastrophe claims totalling 
£152.3 million ($229.7 million) last year, down from £501 
million ($755.6 million) in 2011.
Total income climbed to £2.14 billion ($3.22 billion) in 2012, 
compared with £1.98 billion ($2.98 billion) the previous year. 
The company said it plans to pay a full-year dividend of 24 
pence a share, up from 23 pence a share.
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Bermuda-based Platinum Underwriters reported a net income 
of $121.5 million for the fourth quarter and swung to profit 
for the full year.
The reinsurer’s $3.67 per share profit for the quarter was 
partially offset by a $30.2 million Superstorm Sandy hit. 
Platinum also recorded a net income of $327.2 million for 
2012 compared to a $224.1 million net loss in 2011.
Source: Royal Gazette

THE BERMUDA INSTITUTE OF 
OCEAN SCIENCES (BIOS)
BIOS Scientists mark 25 years of Sargasso Sea Research

Since October 1988, scientists have been sampling the deep 
ocean waters of the Sargasso Sea as part of the Bermuda 
Atlantic Time-series Study (BATS) project, with 2013 
marking the programme’s 25th year of continuous operation 
by BIOS.

A recent paper published in the journal Deep Sea Research 
Part II: Topical Studies in Oceanography provides an 
overview of the project’s scientific findings under a team 
of scientists led by Dr Nicholas Bates (Senior Scientist 
and Associate Director of Research at BIOS), Dr Rodney 
Johnson (Assistant Scientist at BIOS) and Dr Michael 
Lomas (former Senior Scientist at BIOS and current Senior 
Research Scientist at the Bigelow Laboratory).

The authors note that with 25 years of measurements for 
most chemical, physical, and biological water properties, 
we have moved beyond descriptions of seasonal and year-
to-year variability to addressing long-standing scientific 
questions about the Sargasso Sea, including:

v Why is there a discrepancy between the biological and 
geochemical estimates of carbon export production?

v What supports the seasonal drawdown of carbon 
dioxide in the absence of detectable nutrients?

v What are the sources of the elevated nitrate to phosphate 
ratio in the seasonal thermocline?

Recent BATS data helps shed light on these scientific 
questions and makes significant strides in improving 
scientists’ understanding of the processes and mechanisms 
that control biogeochemical cycles in the North Atlantic 
Ocean.

Highlighting the local connection, Dr Bates notes that, 
“BATS is one of only a few open ocean time-series in 
the entire global ocean where data has been collected for 
a quarter of a century or more. Observations of the ocean 
surrounding Bermuda help us understand Bermuda’s marine 
environment and assess the impacts of natural and human-
influenced processes on the health of our reefs and inshore 
waters.”

Research reveals patterns in viruses that attack cyanobacteria 

Many organisms have unique distributions that vary across 
the earth’s surface, following lines of latitude, elevation 
gradients, and habitat types. A plant or animal’s distribution 

pattern, or biogeography, can help scientists understand 
what environmental factors allow the organism to flourish in 
certain areas, while failing to take hold in others.

In a recent study published in the journal Environmental 
Microbiology, a team of researchers—including Rachel 
Parsons, the Oceanic Microbial Observatory Laboratory 
Manager at BIOS—found that even marine viruses have 
a distinct biogeography. Parsons and her colleagues from 
Roger Williams University (RWU) and the University of 
California, Irvine investigated a unique group of marine 
viruses called “cyanophages” that infect the Synechococcus 
cyanobacteria. These cyanobacteria play an important role 
in the global marine food web and are abundant throughout 
the global ocean.

By comparing cyanophages in water samples from different 
geographic locations, lead author Dr Marcia Marston 
(RWU) and the research team found that communities of 
marine cyanophages in Bermuda’s waters were significantly 
different than those in North American waters, indicating a 
distinct spatial biogeography. Additionally, by looking at six 
years of samples from a single location they found annual 
seasonal variations, indicating that cyanophages also have a 
seasonal biogeography.

According to Parsons, “This research is exciting because it 
shows that Bermuda’s geographic isolation has resulted in 
a different community, or ‘taxa,’ of cyanophages even in 
the fluidity of an oceanic environment.” These results lead 
scientists to consider a suite of additional questions, such as:

v Has this differentiation occurred because of changes to 
the cyanobacteria involved? 

v Have the cyanobacteria, and in turn the cyanophages, 
adapted to the specific environment associated with 
Bermuda? 

v Could it be that Bermuda has a more pristine 
environment or that this adaptation is suited to the 
climate on Bermuda, especially the availability of 
sunlight?

“More work is needed to answer all of these questions but, 
since cyanobacteria are involved in oxygen production 
through photosynthesis, the implications are globally 
important,” says Parsons.

Atlantis Mobile Laboratory returns to BIOS

February 11, 2013 
The Bermuda Institute of Ocean Sciences [BIOS] said they 
are pleased to announce the return of the Atlantis Mobile 
Laboratory, owned by Université Laval, to the BIOS campus 
to continue its work on environmental and human health 
issues in Bermuda.

Designed to bring mobile expertise and laboratory facilities 
to locations around the world, Atlantis consists of six 
modules that house scientific laboratories, facilities and 
research support tools. The mission of Atlantis is to add 
and build specific environmental and human health research 
capacity in remote island and coastal communities.

The Bermuda Society
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Atlantis was first tested as a fully autonomous field station 
in Bermuda during Fall 2003 when it received funding from 
the XL Foundation to partner with BIOS, the Department 
of Health and the Department of Conservation Services 
to conduct a broad range of studies. These included an 
analysis of Bermuda tank water after Hurricane Fabian and 
Bermuda’s first fetal cord blood study with the Maternity 
Unit at KEMH.

Building on this success, Atlantis has returned to Bermuda to 
continue its research, monitoring, and educational activities. 
One of its first research programs will be an assessment of 
Salmonella, the most common pathogen associated with 
acute gastroenteritis [GE] in Bermuda. Most GE cases 
around the world are caused by Salmonella enteritidis, but 
Bermuda is the only location in the Caribbean and North 
America where Salmonella mississippi is the dominant 
strain.

Shervon De Leon, a pre-doctoral student at the University 
of Guelph will be working with the Caribbean Public 
Health Agency [CARPHA] and the Bermuda Government 
to identify the sources, environmental factors, and human 
health behaviours associated with the presence of this 
intestinal pathogen. Over the next eight months, De Leon 
will gather a variety of samples from Bermuda’s water, soil, 
and wildlife to get a more complete understanding of how 
Salmonella mississippi is transmitted and what contributes 
to its presence on the island.

Dr Philippe Rouja, Principal Scientist with Bermuda’s 
Department of Conservation Services, explains that, 
“Bermuda is the second most isolated inhabited island in 
the world and is the perfect place to conduct environmental 
science. BIOS started as an early field station for teaching 
and testing theories in the world of an emerging marine 
and environmental science and has become a leader in 
these fields. Today’s global concern with human-caused 
environmental change has reframed many of these scientific 
questions and Bermuda can play an important role in 
researching these problems.”

Acting Head of Administration at the Department of Health, 
David Kendell said, “The DoH welcomes the opportunity 
to collaborate with our community partners on these 
research projects. The Salmonella study will be building 
upon the work recently concluded as part of Bermuda’s 
Burden of Illness study. These new studies promise to yield 
information that will allow Bermuda to target resources 
and make improvements in the health of the population. 
Healthy people in healthy communities are vital for a healthy 
economy.”

BIOS is an independent marine science and education 
organization committed to ocean science for human good. 
It was founded in 1903 as the Bermuda Biological Station 
by scientists from Harvard and New York University to take 
advantage of Bermuda’s ideal location for deep-ocean and 
coral reef research and education. 

Source: The Bermuda Institute of Ocean Sciences

Society Events
Lecture Meetings, Seminars and Receptions
Anthony Nightingale – former Managing Director of the 
Jardine Matheson Group -  Lunch and Lecture Meeting 
held at Guildhall in the City of London on Wednesday, 03 
October 2012.

Sir Richard Ground, OBE – former Chief Justice of Bermuda 
-  Lunch and Lecture Meeting held at Guildhall in the City of 
London on Wednesday, 06 February 2013.

David Burns – former Managing Director of Schroders 
Bermuda – Lunch and Lecture Meeting has been arranged 
to take place at Guildhall in the City of London on Tuesday, 
08 October 2013.

AGM and Annual Lunch 2013
The Society’s Annual General Meeting for the year 2013 and 
Annual Lunch has been arranged to take place at Guildhall 
in the City of London on Tuesday, 25 June 2013 with guest 
speaker Charles Dupplin – former Chief Executive Officer, 
Hiscox Bermuda.

Annual Dinner for Members and Guests 2012
The Society’s 26th Annual Dinner for Members and Guests 
was held in the Livery Hall at The Worshipful Company 
of Armourers and Brasiers in the City of London on 
Wednesday, 21 November 2012 – Dr Edward Harris, MBE, 
JP, FSA, Executive Director of the National Museum of 
Bermuda gave the keynote speech.

Annual Dinner for Members and Guests 2013
The Society’s 27th Annual Dinner for Members and Guests 
has been arranged to take place in the Cholmondeley 
Room and Terrace at the House of Lords on the evening 
of Wednesday, 20 November 2013 – Brendan McDonagh, 
Chairman and Chief Executive Officer of the Bank of N. T. 
Butterfield & Son Ltd will give the keynote speech.  Lord 
Waddington will be the host peer.

Bermudian Students – Internship Programme

The Society is working actively on its intention to draw 
upon its wide range of business contacts from within the 
international business sector, banking and financial services, 
insurance and reinsurance, and the law and accounting 
professions – and offer a competitively rated, paid internship 
programme to Bermudian students currently completing an 
undergraduate/postgraduate degree in the UK.

It is envisaged the programme will take place over 5-6 
weeks in June/July – this will provide those who qualify for 
the programme with invaluable experience obtained from a 
high-quality learning environment.

Interns will be required to arrange their own accommodation 
for the duration of the programme.

Suzanne Stubbins
Secretary
The Bermuda Society

The Bermuda Society
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Speech given by Anthony J. L. 
Nightingale -  former Managing Director 
of the Jardine Matheson Group – in 
the Members’ Private Dining Room at 
Guildhall, Aldermanbury in the City of 
London on Wednesday, 03 October 
2012
Anthony Nightingale joined the Board of Jardine Matheson 
Holdings in 1994 and was Managing Director of the 
Jardine Matheson Group from 2006 to March 2012.  He 
held a number of senior positions since first joining the 
Group in 1969 until his retirement from executive office 
in March 2012.  As well as being a non-executive director 
of Jardine Matheson Holdings, he is a director of Dairy 
Farm, Hongkong Land, Jardine Cycle & Carriage, Jardine 
Strategic and Mandarin Oriental and a commissioner of 
Astra International.  He is also a member of the Committee 
on Strategic Enhancement of Hong Kong as an International 
Financial Centre, a vice president of The Real Estate 
Developers Association of Hong Kong, a council member 
of the Employers’ Federation of Hong Kong, a Hong Kong 
representative to the APEC Business Advisory Council, 
a member of the UK ASEAN Business Council Advisory 
Panel and an Honorary Professor of the School of Business 
of the Hong Kong Baptist University.  He is also chairman 
of The Sailors Home and Missions to Seamen in Hong Kong 
and the Patron of the Hong Kong Tennis Foundation.  He 
is a past Chairman of the Hong Kong General Chamber of 
Commerce. 

“Current Developments in East Asia”

Thank you, Raymond, for that kind introduction and thank 
you all for an excellent lunch. It is a great pleasure to be with 
you today to share some thoughts as to what is happening 
in East Asia.

Now covering all the countries of East Asia would take us 
well into the afternoon and severely try your patience so while 
I will make a few general observations I will concentrate 
particularly on 2 large and fascinating economies, China 
and Indonesia.

But first let me set my remarks in a slightly historical 
context.

All of my working life has been spent in Asia and most of it 
in East Asia. In the four decades since I first came to Hong 
Kong in late 1969, the share of world GDP occupied by Asia 
has risen from 17% to 29%. Just over half that increase has 
come from China whose economy has grown from its hermit 
state of less than 1% of global GDP to around 8% today. At 
the same time, as a comparison, Europe’s share has tumbled 
from almost 38% to less than 28% - below Asia’s share for 
the first time in many generations. This is a huge change and 
one that is continuing.

Another big change is in the corporate world. In 1969, south 
of Japan, I don’t believe there was one company that could 
truly compete on a global basis.  Now we have many.

So perceptions have had to change. 

One of these long held perceptions is that the “developing” 
markets in Asia are essentially risky compared with the 
more stable, mature and familiar markets of Europe.  As 
late as 2003, a Booz & Co article on the “Geopolitics of 
the Global Corporation” talked a great deal about the risks 
a European company must anticipate when going into 
developing markets. These risks somewhat ironically were 
measured using the Eurasia Group Stability Index devised 
by a bank named Lehman Brothers. 

Now, I do not want to sound overly critical. Economic 
prediction is not easy. It has been said that “God created 
economic forecasters in order to make weather forecasters 
look good”. 

Neither do I wish to imply that Asia is trouble free. We had 
our own Asian Financial Crisis in 1997 which, while it did 
not have the same world impact as the Global Financial 
Crisis, did cause significant setbacks in our region.

But today, for the well prepared Corporation, doing business 
in most of the countries of East Asia is not inherently more 
risky than doing business here in Europe. But it is often 
disconcertingly different. China, for example, is a market 
where relationships and partnerships are central; where you 
are expected to make commitments for the long term; where 
Government influence is pervasive – as partner, as customer, 
as regulator. 

Part of the challenge in tackling the China market is that 
China is not a single, homogeneous market. China is a 
labyrinth of many economies: six of its 31 provinces have 
larger populations than Germany; and the three richest 
have GDPs larger than the 15 smallest European economies 
combined. There are many local customs and influences 
which need to be taken into account and markets are fiercely 
competitive. All this, I should say, can pose as much of 
a challenge for a domestic company as for a foreign one 
when it wants to trade or invest beyond its own provincial 
boundaries.

An excellent way for many foreign companies seeking 
to wrestle effectively with these challenges is to use 
the Hong Kong platform. For Europeans, Hong Kong 
provides a familiar legal framework, low taxation; excellent 
communication links with China and indeed the rest of Asia 
and under its Closer Economic Partnership Arrangement 
or CEPA with China there are some useful market access 
advantages. My own group Jardine Matheson has benefitted 
from this for many years.  

An important question is how much Asia will be affected by 
the present economic problems of Europe and the relatively 
weak growth in USA. In short, Asia cannot be immune and 
there are signs of at least temporary slowing in China and 
some other Asian economies. 

But I would make 2 points:

v There are domestic as well as external reasons for the 
slowdown in China

v And so far the slowdown in the region overall has not 
been too severe.

The Bermuda Society
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On balance I would expect this trend to continue for 3 
reasons. First, unlike Europe and the US, Asia’s economies 
have large reserves, not deficits, and this gives them 
flexibility to prime the economic pump at difficult times like 
this: second, as exports have wilted somewhat, Governments 
in the region have been able to keep growth moving by 
encouraging domestic consumption; and finally, as Asia’s 
economies have become wealthier, so intra-regional trade 
and investment has surged. The region is not as dependent 
on Europe and the US as it was a short while ago

China is already engaged in a historic transformation turning 
its economy from its long term reliance on exports and 
public spending on infrastructure towards more personal 
consumption. And while this cannot be done overnight, 
there are many policies encouraging this direction which will 
underpin future growth. Another huge factor sustaining long 
term growth in China (which is true also of that other huge 
Asian economy India) is the drive towards urbanization. 20 
million people a year leave China’s countryside for its cities 
and this trend will continue for at least 20 years, spurring 
demand for housing and related infrastructure. China is 
already estimated to have 150 cities with populations above 
one million, compared with just 2 in the UK, and 9 in the 
USA.

Now I do not wish to suggest that China has no problems. 
It is as I have mentioned still too dependent on investment 
and particularly public works investment for growth. And 
the housing sector which has been an important engine 
for growth does have concerning features. There has been 
significant overbuilding in some cities and too many 
purchasers buy for investment reasons rather than for a 
place to live. But still a crash is unlikely – in part because 
mortgages normally account for a much lower proportion of 
value than is common in the west. 

Others worry about the health of the loan books of Chinese 
banks but again most evidence suggests this will not cause 
acute problems.

And the country overall has the fiscal firepower to manage 
these potential difficulties. 

East Asia of course is not just a story of China. We should 
not forget Japan, still a huge economy with many great 
companies active in overseas markets. Nor should we ignore 
the buoyant markets of Hong Kong and Taiwan, part of 
Greater China, and the 10-country grouping of ASEAN in 
South East Asia with its population of 600 million.

The largest of these, Indonesia, has shown impressive growth 
over the last 10 years supported partly by major increases in 
commodity exports and partly by strong domestic spending. 

And I would add there has been significant progress on the 
political and social side too.

In the year 2000 the government’s foreign reserves were a 
precarious US$29 billion, while at the end of August this 
year they totaled nearly US$110 billion.

The government deficit last year, despite a huge allocation to 
fuel subsidies was a very manageable 1.3% of GDP.

Consumer spending is the largest component of GDP and 
has traditionally been the main driver of economic growth, 
but recently an even larger contribution to the increase in 
GDP has come from investment. 

This indicates the growing attractiveness of Indonesia as a 
destination for investment. Over the past 5 years projects 
in natural resources and plantations have received many of 
the investment dollars but from last year we have seen a 
significant rise in manufacturing projects led by the Japanese 
and Koreans, who are seeing opportunities not only to 
participate in the local market but  to use Indonesia also as 
a base for exports.

Of course, Indonesia, like China, faces many challenges. 
One of the disappointments has been the slow progress 
on infrastructure development particularly roads and 
power generation. A key issue has been difficulties in land 
acquisition, although a new law has just been passed through 
parliament which in time should facilitate this. 

A lack of legal certainty and corruption are often cited as 
deterrents to foreign investors but government has been 
taking active steps to improve the situation, especially on 
corruption.

So far I have largely concentrated on the economics. 
But I want to finish up with a few comments on political 
developments, talking first of the domestic situation in 
Indonesia and China and then also on regional tensions.

As background, in Indonesia we should recall that a 
significant proportion, some 10-15%, of Indonesia’s 240 
million population is still very poor: ensuring that the 
benefits of growth are widely shared is an important priority 
for government. There are many ethnic groups and although 
the great majority of the population is Muslim there are 
many other religions too. The country is still getting used 
to democracy, with a fractious and divided parliament and 
a division of power between the Centre and the regions that 
sometimes causes tensions. 

On the economic side there is a tug of war between the 
liberalizers and the economic nationalists who believe 
foreigners are benefiting too much from the growth of the 
country and that preferences and protection should be given 
to local interests.

Despite some alarmist articles in the western media, the 
economic and trade policies of the present administration 
have so far remained sensible overall. But it will be 
important that the next president who will succeed SBY in 
2014 follows this same broadly liberal course. 

China of course has its own leadership transition which is 
expected to be confirmed early in November. There have 
clearly been major debates inside the Communist party 
in agreeing the lineup for the senior positions in the new 
government and these debates reflect competing visions for 
the future. They are not just about personalities. 

That said, it is not likely that the new generation of leaders 
will make any change to the Open Door Policy and several 
of the probable members of the new Standing Committee 
have strong business-friendly credentials. 

The Bermuda Society
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There is a hope in many quarters that they will put 
more emphasis on managing social issues and ensuring 
harmony, but vested interests among SOEs and within the 
Communist Party, some fear, may continue to stifle reform. 
Economically China is sound, but 30 uninterrupted years 
of increasing wealth have created growing discrepancies in 
income and a feeling of disenfranchisement among the poor 
and middle class that needs seriously to be addressed.

Regionally tensions have risen in the last year or so between 
China and several of its neighbours over disputed islands 
in the north and south China seas. The dictum of Deng 
Xiao Ping that these problems are too difficult to resolve 
at present and are best left to a future generation seems to 
be under considerable pressure. A strong stance on these 
territorial issues receives overwhelming support inside 
China, particularly where Japan is involved. And these 
disputes have today replaced the China-Taiwan relationship 
as the greatest risk to potential stability in the region. 
Nevertheless it is hugely in the interest of all parties not to 
let matters get out of hand.

Ladies and Gentlemen, East Asia faces plenty of challenges, 
economic, political and social, but the region still has great 
energy and great momentum. A significant proportion of 
the world’s economic growth is being generated there. It 
has a growing number of well-educated and capable people 
moving into positions of influence and power and a rising 
share of the world’s richest consumers. All this provides a 
base, assuming reasonable political leadership, for continued 
growth and rising prosperity for its people.

Thank you all very much.

Anthony Nightingale
October 2012

Summary of speech given by Dr Edward 
Harris, MBE, JP, FSA, Executive 
Director of the National Museum of 
Bermuda at the Bermuda Society’s 26th 
Annual Dinner for Members and Guests 
held in the Livery Hall at The Worshipful 
Company of Armourers and Brasiers 
in the City of London on the evening of 
Wednesday, 21 November 2012

While 2012 is the 400th anniversary of the permanent 
settlement of the island by the Virginia, later, Bermuda, 
Company, the island came into public knowledge after its 
discovery in 1505 by Juan Bermudez and its publication in 
a map in a book of 1511. There were never any previous 
inhabitants, except for a few shipwrecked mariners in the 
1500s.

Bermuda is a limestone cap, which is perched on the top of 
a basaltic undersea volcanic, which rises some 15,000 feet 
from the floor of the western North Atlantic. The presence 
of the easily-worked limestone allowed Bermudians to build 
the first forts in stone, rather than timber. Consequently 
several have survived above ground, making them the 

earliest standing British fortifications in the Americas; 
others like James Fort at Jamestown, Virginia, exist only as 
buried archaeological remains.

The island was used as a fixed beacon in the Atlantic by 
ships returning to the Old World, but the inability to fix 
longitude meant that miscalculations of Bermuda’s position 
ended in shipwrecks, particular on the western reefs. Among 
the first European inhabitants were swine that were dropped 
off by the Spanish, there to multiply and provide food for 
their occasional shipwrecked mariners. The pigs caused an 
ecological disaster on the Main Island, as they would have 
eaten most of the eggs of the ground nesting endemic Cahow 
in a very short period.

The National Museum of Bermuda has recently opened 
a major new exhibition on the Age of Exploration of the 
sixteenth century in the wonderfully refurbished Queen’s 
Exhibit Hall, where the museum began as the Bermuda 
Maritime Museum in 1975.

In late July 1609, the Sea Venture was wrecked at Bermuda, 
having encountered a hurricane on its way to Jamestown, 
Virginia and the ship’s complement spent ten months on the 
island, enjoying the salubrious climate and making a couple 
of small vessels out of Bermuda cedar, for the continuation 
of their interrupted voyage. News of their survival reached 
London in the summer of 1610 and the story was part of the 
inspiration for Shakespeare’s last play, “The Tempest”.

Consequently, the island was settled in early July 1612 and 
a series of stone forts were constructed along the northeast 
coast, from Castle Harbour to St. Catherine’s Point, for the 
defence of Bermuda from Spanish attack. The forts were 
exposed to the European powers, when Capt. John Smith, 
of Pocahontas fame, published images of them in his book 
of 1624. Long thought to be a bit fanciful, archaeological 
work on the sites have proved that the Smith images were 
largely correct. On one of the sites, where a later fort was 
constructed, two workmen were found buried within the 
merlons between two of the gunports. One was buried with 
a penny in his nightshirt to pay the ferryman of the River 
Styx, an ancient custom. It was minted in Connecticut in 
1787, four years after the end of an unpleasant episode, but 
still had the King’s head on it!

The island was divided up into shares for the London 
investors and the land was gradually occupied by tenant 
famers or relatives of the shareholders. Until the dissolution 
of the Bermuda Company in 1684, Bermudians were not 
allowed to build sea-going vessels, but they had, prior to 
1674, invented the “Bermuda Rig”. That was the fore-and-
aft sail design that revolutionized the world of sail and 
which can be found as the rig on most yachts today around 
the earth. The Rig was accompanied with the invention of 
the Bermuda Sloop after 1684, which was the fastest ship 
afloat in the eighteenth century. HMS Pickle, which took the 
news of the victory at Trafalgar to Britain was a Bermuda-
built boat.

After the American Revolution, the Admiralty sent Captain 
Thomas Hurd, RN, to Bermuda to survey the reefs and 

The Bermuda Society
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Speech given by Sir Richard Ground, 
OBE – former Chief Justice of Bermuda 
– in the Members’ Private Dining Room 
at Guildhall in the City of London on 
Wednesday, 06 February 2013

“The Courts, Commerce & Civil Society”

Today I wanted to discuss the role of the Courts in fostering 
and supporting commerce, both specifically by developing 
business friendly procedures and more generally by helping 
to maintain a just, ordered and fair social environment. It 
is a truth universally acknowledged that the rule of law is 
vital for the success of a mercantile society. The modern 
historian, Niall Ferguson, in his 2011 book “Civilisation”, 
identified the rule of law as one of the six ‘killer apps’ of 
western civilization.  

The rule of law has two fundamental but distinct aspects – 
the first is good laws, and the second is a good mechanism 
for applying them. The mechanism for applying the laws 
and resolving disputes is the judiciary, but the role of the 
judiciary is not always correctly perceived, and can get 
overlaid by stereotypes. The judicial oath is the best job 
description that I know for the judiciary: “ . . . to do right to 
all manner of people after the laws and usages of Bermuda 
without fear or favour, affection or ill will.”

The layman’s concern is with the public interface with 
justice – what will happen to him if he comes up in court? 
Although traditionally judges were often high-handed, the 
modern approach is embodied in the Bermuda Judiciary’s 
‘Guidelines for Judicial Conduct’ (adopted in July 2006) 
which state –

“Judges must conduct themselves with courtesy to all . . . . 
Punctuality, patience and tolerance are qualities the Judge 

should always display.” 

On the other hand the litigant has to be made aware that he 
is in a solemn and serious place, in which he can’t lie with 
impunity. The forensic environment has to be conducive to 
truth. 

The judiciary impacts the business environment both directly 
and indirectly.  Directly, it resolves commercial disputes 
– and the way it does that, and the confidence that the 
participants may have in the outcome, are important factors 
in creating a business-friendly jurisdiction. Indirectly, the 
judiciary has an important part to play in creating a world in 
which people want to live – a civilized and safe society, free 
from oppression.  

As to commercial dispute resolution, there are two aspects – 
one is simply the quality of the judges and their judgments, 
and the other is the quality of the ancillary infrastructure 
of justice. Bermuda’s commercial bench – both during my 
tenure and now in the judiciary led by Chief Justice Kawaley 
– is everything you could want. Chief Justice Kawaley is 
himself an expert in commercial law, and is the editor of 
“Offshore Commercial Law in Bermuda”, a compilation of 
articles by a wide selection of Bermuda’s leading commercial 
practitioners, which Wildy’s has recently published. Such a 
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find a channel to the inner harbours,  pursuant to the 
establishment of a naval base, or dockyard. Hurd finished 
his 8-year labours in 1797 and the original of his great chart 
has recently been seen at Bermuda for the first time in over 
200 years.

The Dockyard had been started for several years, when 
the War of 1812 broke out between the United States and 
Britain. The fleet that sacked Washington in 1814 set sail 
from Bermuda and on the return of some of the ships, items 
of value that had been looted from Washington were left in 
Bermuda, including portraits of King George III and Queen 
Charlotte. That displaced patrimony now resides in the main 
chamber of Bermuda’s parliament, the House of Assembly.

The building of the Dockyard was accompanied by the 
construction of 5 major forts at the other, or northeast end of 
Bermuda, creating a building and economic boon that would 
not be equaled for a number of decades. Those works and 
that of the Dockyard took upwards of 40 years to complete, 
by which time they were obsolete and remained so through 
the period of the American Civil War of the first half of 
the 1860s. Bermuda made a fortune off that calamity, as 
blockade runners used the place for the trans-shipment 
of goods and war materials, and the sleek ships ran the 
blockade of the Northern States into the Confederacy ports, 
such as Wilmington, North Carolina.

Following that conflict, Bermuda was rearmed with the new 
breed of gun, the Rifled Muzzle Loaders and several old 
forts were remodelled, and new ones such as Scaur Hill Fort 
and Fort Hamilton were erected. That period was of short 
duration, for gun steel was invented in the early 1880s and 
thus another round of rearmament took place.

During the Second World War, Bermuda was defended by 
American guns and thus the last major weapons mounted 
on the island were manned by the US Army. The airport 
was also built by the American Forces and remained active 
until the end of the Cold War, subsequent to which, in 1995, 
the American Navy left Bermuda, along with the Canadian 
Forces and the Royal Navy, the last having had a presence 
in Bermuda for 200 years, starting in 1795.

As a result of an agreement with the Bermuda Government, 
the Bermuda Maritime Museum was expanded to include 
all of the fortifications of the Dockyard, taking on the new 
name of the National Museum of Bermuda, with a site 
now encompassing some 16 acres of fortifications with 9 
historical buildings of world heritage class, anchored to the 
north by the Commissioner’s House and to the south by the 
Casemate Barracks, the two oldest standing buildings in the 
Royal Naval Dockyard, after the fortifications.

Thus, if only considering the military aspects of the Island, 
Bermuda has had a 400-year history that is packed with 
events and consequences that have resulted, on the military 
side alone, with a major complex of heritage sites and 
artifacts, the like of which, for several of the periods, cannot 
be found in most other British possessions in the Americas 
into the Second World War.
Dr Edward Harris, MBE, JP, FSA
November 2012
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book is an important milestone in the coming of age of the 
jurisdiction.

It is one sign of a modern and responsive judiciary that 
they tell you about themselves.  Since 2006 biographies of 
all members of the judiciary are posted on the judiciary’s 
website at www.judiciary.gov.bm  The website also provides 
an overview of the courts, with an explanation of the 
functions of each different court level from the magistrates 
up. Written judgments are also posted on the website as they 
are handed down, enabling practitioners and lay-people alike 
to stay current with the local case-law.  

Indeed, it is a key indicator of a good and effective judiciary 
that they deliver proper reasoned judgments. It is also 
important that judgments be delivered promptly. To meet 
this need I introduced a six week deadline for getting 
out written decisions, and when we went on to produce 
the Guidelines for Judicial Conduct, that time limit was 
embodied in them. 

Up to now I’ve been talking about the courts from the 
perspective of Bermuda’s Supreme Court, but there are tiers 
above it, and the next tier up is the Court of Appeal.  While 
the Supreme Court sits full time in Bermuda, there is not 
enough work to support a full-time Court of Appeal, and it 
is an occasional court, sitting three times a year. The Court 
is presided over by the Rt. Hon. Edward Zacca, a former 
Chief Justice of Jamaica and President of the Jamaican Court 
of Appeal. Apart from the President, in any given session 
the court consists of three members drawn from a larger 
standing panel comprised of eminent regional jurists, retired 
Chief Justices (like myself) and retired members of the 
British Court of Appeal. That last element, the UK judges, 
is in my view an important part of the mix. They are there 
to bring a metropolitan element to what might otherwise 
risk becoming a provincial enterprise, and they tend to be 
selected for their commercial background and expertise.  At 
the moment, we have Sir Anthony Evans, Sir Robin Auld, 
and Sir Scott Baker.  Bermuda is lucky to have a strong 
and experienced Court of Appeal, and that is yet a further 
guarantee that commercial and business matters will be dealt 
with according to the highest international standards.

And then, at the apex of the judicial pyramid, there is the 
Privy Council. Nowadays it comprises the same individuals 
as the Supreme Court of England and Wales, and its 
enduring presence as the final court of appeal for Bermuda 
means that every dispute is guaranteed the same standard of 
final review, by the same people, as a dispute that is litigated 
from the start in London.

The other aspect of commercial dispute resolution is the 
quality of the infrastructure of justice. Bermuda has a 
separate, dedicated Commercial Court with its own assigned 
specialist judges.  Established in 2006 it is intended not only 
to ensure that international business disputes get assigned 
to a judge with the right qualifications and experience, 
but also to ensure that such cases get listed for hearing as 
soon as possible in an appropriate facility.  As for listing, 
Bermuda’s Commercial Court does not have a back-log, 
and we understand the need for speed, particularly where 
there may be a need to preserve or protect assets. The Court 
sits in a modern, purpose-built facility, with state of the art 

IT infrastructure, including the technology for receiving 
evidence by video-link. Finally, since 2008 formal robes 
have been abolished in the Commercial Court: counsel and 
the judge simply wear a business suit. 

The judiciary also has an indirect impact on business by 
contributing to a safe, well-ordered and law-abiding society.  
In Bermuda, just as in the UK, the ultimate resolution of 
a criminal case is not in the hands of the judge, but is the 
province of the citizen, in the form of juries. After some 14 
years in Bermuda as a Judge I have always been impressed 
by the strength of Bermuda’s juries, the attention that they 
give the case and their willingness to do what is right. 
There will always be the odd exception, but by and large 
I think that Bermuda is well-served by its juries.  Also, 
when dealing with crime, it is just as much necessary to 
assign a skilled, specialist judge as it is in a commercial 
case, and Bermuda now does that, which has the advantage 
of generating a consistency of approach and attitude in the 
criminal courts.

In summary, Bermuda has a judiciary and a judicial 
administration that is, for its size, as good as anywhere in 
the world.  Those who do business there can be confident 
that if things do go wrong there are efficient and effective 
mechanisms in place for resolving their disputes and 
guaranteeing their rights. It remains a good place to do 
business, and a really wonderful place to live.  

Sir Richard Ground OBE
February 2013

Sponsorship for Bermudian Students
We extend grateful thanks to the following Gold Corporate 
Members of the Society and the Bermuda Government 
London Office for their generous support in sponsoring a 
total of some 17  Bermudian students to the 2012 Annual 
Dinner for Members and Guests and the 2013 Sir Richard 
Ground Lunch and Lecture Meeting:-
v Aon Benfield
v Butterfield Bank (UK) Limited
v Conyers Dill & Pearman - London
v Hiscox plc
v Matheson & Co. Limited
v SwissEdge Limited
Suzanne Stubbins
Secretary
The Bermuda Society

The Bermuda Society



10

The Bermuda Society

Bermuda Business
www.bermuda-insurance.org
www.bma.bm
www.govsubportal.com
www.abir.bm
www.bfis.bm 

Bermuda Tourism
www.bermudatourism.com
www.ba.com

Government of Bermuda London Office
6 Arlington Street
London, SW1A 1RE
Telephone: +44 (0)20 7518 9900
Direct Telephone: +44 (0)20 7518 9904
Facsimile: +44 (0)20 7518 9901
Email: londonoffice@gov.bm
Website: www.gov.bm

Bermuda Sloop Foundation – more information on 
the Foundation’s work and the Spirit of Bermuda can 
be found at www.bermudasloop.org

Bermuda National Trust – for information  
www.bnt.bm
UK Friends of the Trust – for information contact 
Michael Whittall at whitsec@aol.com 

The Bermuda Perfumery
www.bermuda-perfumery.com

Lloyd’s announces annual results for 
2012

Source: Press release

March 27, 2013
Lloyd’s, the world’s specialist insurance market, today 
announced a profit of £2.77 billion for 2012. The return to 
profit follows a loss of £516 million in 2011, which was the 
costliest year on record for natural catastrophes. 

Controlled growth saw gross written premium income reach 
a record high of £25.5 billion, partly as a result of average 
rate rises of 3%. Total net incurred claims were £10.1 
billion, down from £12.9 billion in 2011. 

Claims included US$2.2 billion (£1.4 billion) from 
Superstorm Sandy which struck the Caribbean and North 
America in October 2012, becoming one of the largest 
claims in Lloyd’s 325 year history. Lloyd’s central assets 
were also at record levels of £2.5 billion. 

Lloyd’s CEO Richard Ward said: “The Lloyd’s market has 
posted a strong result, despite incurring £10bn of total net 
claims in 2012, including Superstorm Sandy, one of the 
costliest natural catastrophes in history. 

“While the economic environment remains challenging, the 
Lloyd’s market is capitalised at record levels and our overall 
financial strength is recognised in our A+ ratings.” 

Chairman of Lloyd’s John Nelson said: “In 2012 we 
launched Vision 2025 – the market’s vision for profitable, 
sustainable growth, focusing on the opportunities that lie in 
the high growth economies around the world. These results, 
combined with our capital strength, are a good platform 
from which to work towards our vision of strengthening 
our position as the global centre for specialist insurance and 
reinsurance in 2025.”

Financial Highlights:

v A profit before tax of £2,771 million (2011 loss of £516 
million).

v A combined ratio of 91.1% (an improvement of 15.7 
percentage points from 106.8% in 2011) compares 
favourably with our peers: 107% for US property 
and casualty insurers; 96% for US reinsurers; 91% 
for Bermudian insurers and reinsurers; and 98% for 
European insurers and reinsurers.

v Total resources of the Society of Lloyd’s and its 
members at £59,271 million (2011 £58,870 million).

v Controlled premium growth of 9% (2012 £25,500 
million, 2011 £23,477 million), which includes an 
average 3% rate increase.

v Investment return of £1,311 million (2011 £995 million).
v Central assets of £2,485 million (2011 £2,388 million).
v Prior year reserve surplus releases of £1,351 million 

(2011 £1,173 million).
Source: Aon Benfield



The Bermuda Society
The Bermuda Society was formed in 1987 with 
a view to forging close links between Bermuda 
and Britain in the areas of finance, commerce 
and economics.  The Society has strong ties 
with both Houses of the British Parliament and 
the Commonwealth Parliamentary Association, 
with figures in the City of London, in tourism, 
air transportation, the professions, insurance, 
reinsurance and banking as well as other opinion 
formers who have Bermuda’s interests and good 
name at heart.

The Society has become a focal point for those 
interested in Bermuda.  Lunchtime and dinner 
meetings addressed by interesting guest speakers 
take place throughout the year.

For more information on the Society and details of 
application for membership, please contact:

Suzanne Stubbins
Secretary
The Bermuda Society & Secretariat
Five Trees
Wood Lane
Stanmore
HA7 4JZ
United Kingdom

Tel:  +44 (0)20 8954 0652
Fax:  +44 (0)20 8420 7319

E-mail:   bermudasoc@aol.com
Website: www.thebermudasociety.com

Minimum Annual Fees

Corporate Membership 
£1,500.00 / $2,500.00

Private Joint Membership 
£35.00 / $55.00

Private Individual Membership 
£25.00 / $40.00

Gold Corporate Members

Appleby

Aon Benfield

The Bank of N. T. Butterfield & Son Ltd

Butterfield Bank (UK) Limited

Catlin Holdings Ltd

Conyers Dill & Pearman – Bermuda

Endurance

Guy Carpenter & Co. Ltd

Hiscox plc

Matheson & Co. Limited

PricewaterhouseCoopers Bermuda

Talbot Underwriting Ltd
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