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Message from The Chairman
Welcome to our second Newsletter! As Summer arrives,
we find ourselves looking at a more cheerful scenario
economically in the Western world and Bermuda looks
set to participate in this advantage, particularly in the
fields of insurance, banking and e-commerce. The
Society's membership continues to grow slowly but
steadily. A meeting with BIBA in London on 16th
January has supported a closer working relationship with
them. There are clearly many areas of mutual interest
between BIBA and the Bermuda Society where there can
be greater interaction. The programme of events outlined
elsewhere in this Newsletter shows a significant increase
on our activities. The recently retired Governor of
Bermuda, Mr Thorold Masefield, has kindly agreed to
join the Committee of Management. With the anticipated
advent of the Overseas Territories Citizenship Act and
the right of Bermudians to full United Kingdom, and
hence EU passports, we hope to see many more
Bermudians in London. It is to be hoped that the
expanded content of the Newsletter is interesting and
helpful to members. Suggestions about the Newsletter
are always most welcome.

New Governor
On the 9th April Sir John Vereker, accompanied by Lady
Vereker, arrived at Kindley to take up the office of
Governor and Commander-in-Chief of Bermuda. Sir
John Vereker was Permanent Secretary of the
Department for International Development, and of its
predecessor, the Overseas Development Adminis-tration,
since 1994. His Excellency, seen here talking to school

children outside the Cabinet Office after being sworn in,
said that he would seek carefully to preserve the delicate
balance between the powers and duties of the
Government and the powers and duties of the Governor.
Sir John, 55, was educated at Marlborough College and
Keele University. He joined the Ministry of Overseas
Development in 1967. He worked in the World Bank
from 1970 to 1972 and then returned to the Ministry of
Overseas Development and served as Private Secretary
to three Ministers of that department. In 1983 he was
promoted to Under Secretary of State for Asia in what
was then the Overseas Development Administration.
Subsequently, on promotion to Deputy Secretary in 1988,
he joined the Department of Education, becoming
responsible for higher education, including the
establishment of the national student loans scheme. He
was awarded a CB in 1992 and became a KCB in the
1999 Honours List.
We wish His Excellency and Lady Vereker a happy and
fulfilling time in Bermuda.

Budget Commentary
By David Ezekiel
Chairman of the Association of Bermuda
International Companies
Finance Minister Cox's 2002-3 Budget met with a mixed
reaction though it was generally favourably received.
The Royal Gazette headline read "Cox's 'sweetheart'
Budget" and went on to say that it came very close to
being an election Budget. PricewaterhouseCoopers
raised serious questions about the level of spending and
the $75m increase in borrowing and spoke of potentially
'serious damage' to the economy but the Minister
dismissed these comments as 'alarmist' and said that
PWC's analysis was 'lacking in substance'.
The Budget projected $609m in revenues for 2002/3 with
current expenditure budgeted at $585m and $109m set
aside for capital projects. Business and consumers were
spared new taxes and there was an extension for some
local businesses of the Payroll Tax Reliefs, introduced
after the post-11th September slowdown. Pensions were
increased by 3%. Most Government fees were increased
by 5%.
Seniors did well in the Budget - in addition to the pension
increase, seniors with ARV's above $80,000 received
Land Tax breaks, there is added financial assistance and
hospital subsidies, and a new parish rest home for St.
George's. Government has also established an Office for
the Aging to address the needs of seniors.
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The $109m Capital Projects Budget comprised $104m
for projects already in progress and a further $5m for
new projects, including $1.5m for an upgrade of the
Hamilton Bus Terminal. Continuing projects include the
Civil Air Terminal ($7m), the Hamilton Police Station &
Magistrates Court ($11m) and Ferry Docks ($6m).
The Opposition was unimpressed by the Budget which it
termed a "gambler's budget" as it relied upon an
economic recovery which may not arrive. They also
attacked the increased borrowing of $75m but the
Minister countered that debt was still only 7% of GDP
and below the statutory ceiling of $250m.
A new initiative announced in the Budget is the
introduction of Unemployment Insurance for Bermuda
workers. Government will provide seed funding of $1m
to fund a study over the next 12 months to determine the
best way forward and this will include discussions with
unions and employers.

Bermuda strikes an upbeat note for
2002
Following on from the Hotel Concessions Act in 2000,
and the tax incentives it brought with it, many Bermudian
hoteliers have been carrying out renovations to their
properties. These include both the Fairmont
Southampton and Hamilton Princess properties, which
both added a floor of luxury Entrée Gold rooms, and the
former also added the largest spa off the East Coast of the
USA, at a cost of $18m, which opened in April.
Cambridge Beaches, the luxury cottage colony at the
western end of the island, has added a number of suites
in addition to an extensive overhaul. Ariel Sands, the
cottage colony belonging to Michael Douglas' family,
has also recently completed an extensive refurbishment
of all of its rooms and its spa facilities, along with major
landscaping.
In addition, it is proposed that the Lantana Hotel will reopen as a "Wellness" Resort. The Tucker's Point Resort,
the 104 suite hotel managed by Rosewood Hotels and
being built on the site of the old Marriott Castle Harbour,
is on course to open in 2004 and there are also plans for
an 80 suite hotel in Hamilton.
Many special events are held in Bermuda throughout the
year with established ones such as the Festival of the
Performing Arts in February, the International Film
Festival in April, the Jazz Festival in September and the
World Rugby Classic in November. Newer events
include the Big Game Classic in July and, for the first
time, in 2002, the Festival of Culinary Arts in November.

In May, Bermuda will host the African Diaspora Heritage
Trail conference. The trail traces the origins of many
Bermudians to their African ancestors and will create
links with many Caribbean and African states, as well as
with the United States.
Golf, one of Bermuda's key niche markets with more golf
courses per square mile than anywhere else in the world,
has also received a boost with the re-opening of Tucker's
Point Golf Club and the start of the re-development of
Belmont Golf Club.
Bermuda Tourism has been supporting these
developments by its presence at many events throughout
Europe such as consumer and trade exhibitions in the
UK, Germany and Italy along with a trade seminar and
gala dinner in Dublin to launch Bermuda Tourism's
presence in Ireland.
Later in the year, key tour operator partners from Europe
will be invited to the Bermuda Tour Operator Summit
where they will have the chance to meet with hoteliers,
and those running attractions, restaurants and ground
transportation companies to develop their programmes
further.
"Following a difficult year in 2001, Bermuda is
recovering very successfully with a 38% rise in European
visitors for January to March," said Ian Parker, Director
of Tourism, UK & Europe. "Whilst we do not envisage
sustaining this rate of increase indefinitely throughout
2002, the many developments in Bermuda, along with
our activities around Europe, are building a solid
foundation for further increases over the coming year."

E-business survey: how Bermuda is
catching the E-business wave
The Hon. M.D. Renee Webb, DHumL, JP, MP,
Minister for Telecommunications and ECommerce.
E-Business, whether we like it or not, is changing the
way we both work and live. Many of us in Bermuda
could now not envisage a world without e-mail or access
to the Internet; how would we contact friends and family
abroad or book our holidays? And yet it has only been a
few years since we first started using these technologies!
Who would have guessed 5 years ago that 67% of
Bermudian households or 95% of businesses would have
connections to the Internet?
And yet despite these plain facts there are still concerns
about the true impact of the Internet and, in particular, its
real take-up in the traditional business community. I thus
hope the following will show that for Bermuda, at least,
the e-business message has truly spread.
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Some Background
The idea of an E-Business Survey emanated from the
development of the National Plan on E-Business that the
Ministry, which I have the privilege to lead, has been
tasked with producing. The Plan will look not only at
attracting e-business to Bermuda but also at using ebusiness locally to increase the efficiency of both
business and Government as well as benefiting citizens.
A country that holds itself out as an e-business
jurisdiction also has to show that internally it understands
what it is all about. Thus the logic in conducting surveys
to determine where businesses were on the adoption of ebusiness techniques, where they might expect to be in 23 years' time, the barriers they are facing, and the
opportunities they foresee.

The Survey
The Survey was developed by the Ministry in
consultation with the Electronic Commerce Advisory
board (ECAB), the Bermuda Chamber of Commerce and
other businesses on the Island. It was executed by way
of a telephone survey carried out by the local company
Research Innovations in conjunction with Evoke
International (www.evoke.bm) in early January and in
total the views of 535 companies were recorded.

The Results
The results of this survey (available in detail at
www.mtec.bm.) speak for themselves. They show that ebusiness in Bermuda is alive and well. True, we do not
have all businesses trading on the Net or ordering their
supplies through the Internet, but what we do have is the
majority of businesses anticipating that they will be
Company use of E-Business Components

significantly progressing in adopting e-business
techniques over the next 2-3 years. We have businesses
expecting an increasing part of their income through ebusiness, businesses already noticing how e-business can
enable them to better serve their customers and also
create internal efficiencies. We also, however, have
businesses that are challenged by the requirements for ebusiness and businesses that do not know where to turn
to for advice. Clearly we have work to do!

Now and in the future:
The table entitled "Company Use of E-Business
Components" reflects both the current uptake of ebusiness technologies in Bermuda and, more importantly,
what businesses see themselves doing in 2-3 years’ time.
Most encouragingly, in all cases we find that businesses
will be adopting more e-business techniques over this
period.

And the barriers?
The majority of respondents not availing themselves of
e-business technology report that there is no real
requirement in their business for its adoption. What is
particularly welcome, however, is that the cost of
infrastructure or the investment required to take forward
e-business projects are not perceived to be major
obstacles.

And the Benefits?
For those that have gone down the E- Business road, the
benefits seem to be clear. In addition to seeing their
customer service improve they have also realised
increased internal efficiencies. This is very welcome as
the former will naturally feed through into increased
market share and, ultimately, greater profits.
Main benefits of E-business

Becoming E-Business Company
Electronic Payments
Intranet for Sharing Information

Other

Supply Chain Integration
E-Procurement

Increased Market
Share

Knowldege-Based Software
Customer Relationship Mgt.
Website for Interaction

Increased Internal
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Website for Promotion
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Improved Customer
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Internal Use of Email
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Next 2-3 Years
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Conclusion
E-Business in Bermuda is alive and well. And while a
survey of this nature can only serve as a snapshot of ebusiness activity on the Island, what is does show is that
there is significant optimism for the future. We have
suffered the demise of several prominent Internet
ventures, we have seen difficult times in the
telecommunications sector and we are being affected by
the recession in the US. But despite all this companies
here can see the difference that the adoption of e-business
techniques will make to their future business prospects.
This is good news for Bermuda.

The World Rugby Classic
By John Kane
The World Rugby Classic, an international tournament
for ex-internationals, is now considered to be Bermuda's
primary international sporting event.
This annual tournament, which attracts a number of the
world's former stars of rugby, was first played in 1988
with England, Ireland, Scotland, Wales, the United States
and Bermuda taking part; with Wales winning the
inaugural event.
From 1972 to 1992 some of the world's finest players, at
the peak of their international careers, visited Bermuda to
take part in the annual Easter Classic between the
Bermuda-Irish and Bermuda. Players such as David
Campese (Australia), David Kirk (New Zealand), Jeremy
Guscott (England), Gareth Edwards (Wales) Willie John
McBride (Ireland) & Andy Irvine (Scotland) all played in
the annual festival.
As many of the nearly 150 players who had visited
Bermuda over the twenty years of the Easter Classic
retired from international rugby, the concept was born of
bringing them back to represent their countries once
again in an ex-internationals tournament.
In 1988 the first World Rugby Classic saw players such
as Steve Smith, Peter Wheeler, Andy Ripley, John
Carleton, Sandy Carmichael, Gordon Brown, Alastair
McHarg, JPR Williams, Gareth Davies, Bobby Windsor,
Graham Price, Moss Keane, Phil Orr & Stewart
McKinney, to name but a few, once again put on their
national jerseys and represent their countries.
In 1989 the Classic received a huge imprimatur with the
participation of New Zealand, under the captaincy of the
legendary Andy Haden, fielding a team of the best ex-All
Blacks. They not only won the 1989 Classic but went on
to win six of the next seven tournaments. The arrival of
New Zealand was just the tonic a new Rugby Festival

needed and over the following years Argentina, Australia
and France joined in to put the Classic firmly on the
international rugby calendar.
England, Ireland, Scotland and Wales continued as
individual countries up to 1992 when the Celtic teams
formed the Celtic Barbarians, leaving England to go it
alone! In 1997, with demands on ex-internationals for
coaching etc. on the increase, England joined in with the
Celts and played as the Classic Barbarians.
The ending of apartheid brought South Africa into the
Classic, an entry which was to have an inspiringly
positive bearing on the 1995 Rugby World Cup in South
Africa:
Writing in one of the official programmes former
Springbok player and coach, Nick Mallett, said
"In 1994, players of our era were invited, for the first
time, to the World Rugby Classic in Bermuda. We, as
South African rugby players, had never been
welcomed anywhere before: flour bombs and
demonstrations were the norm of our time. The tour
gave us a feeling of what might have been. We
laughed and drank and mocked and bickered and in
10 days we learned more about one another than we
had in living apart in our separate communities.
We were applauded and supported and welcomed as
never before, proudly waved our new flag and played
in jerseys that comprised its cheerful colours"
While in South Africa, Nick told me that the Classic had
enabled the organisation of the 1995 Rugby World Cup
to run smoothly and avoid serious problems since many
of those involved, from the various ethnic backgrounds,
had originally got to know each other in Bermuda.
Now seen around the world on international television,
the two-hour Bermuda Classic programme not only
highlights the superb rugby but also the many attractions
of Bermuda, both as a holiday destination and as a major
business centre. The programme is sponsored by one of
the Classic's Founding Sponsors, XL Capital Ltd.
The Classic, which costs almost half-a-million pounds to
stage each year, is generously supported by Bermuda's
Department of Tourism; XL Capital; ACE Limited;
Bacardi International; The Fairmont Southampton
Princess and DHL International. In addition, many
companies utilise the Classic's Corporate Hospitality
facilities which cater to nearly five thousand people, in a
magnificent tented village right on the touchline.
It is also supported by over two hundred and fifty
committee members and other volunteers who give of
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their time and are a major contribution to the Classic's
overall success.



Last year the Classic moved to the brand new National
Sports Centre with its superb playing surface and
floodlights of the highest international standards, thus
providing it with a home in keeping with the
international stature of the event.

Mr J. Thorold Masefield, CMG (recently Governor
and Commander-in-Chief of Bermuda) gave a talk
entitled "Change and Continuity in Modern
Bermuda"



25th June Dr. Brian Archer will give a luncheon talk
on "Bermuda's Changing Economy"



The 2002 Classic, which will take place from the 10th to
the 17th November, will feature New Zealand; South
Africa; Argentina; Classic Barbarians (England, France,
Ireland, Scotland & Wales); Portugal & Spain; Italy;
Canada; the United States and Bermuda.

Mr Alan Huckle, Head of the Overseas Territories
Department at the FCO, was guest speaker at the
lunch following the AGM

Planned:

Prestige Holidays have known Bermuda well for many
years and have an enviable relationship with hoteliers
and others on the Island.



The Hon. Dr Grant Gibbons, JP, MP - Opposition
Leader



Ms. Dianna Kempe - Former President of the
International Bar Association & recently retired
Managing Partner of Appleby Spurling & Kempe



Mr Peter Bubenzer, newly appointed Managing
Partner of Appleby Spurling & Kempe



A Representative of British Airways Plc

We are delighted to put our expertise at the disposal of
Bermuda Society members to assure them of a
successful and well-planned visit to the Island whether
on business or pleasure (or perhaps a combination of the
two!).
Direct BA flights with Club or First Class options
are available along with a selection of the best
accommodation on offer at very advantageous prices.

John Dixon, Managing Director
Prestige Holidays, 1 Fridays Court,
High Street, Ringwood,
Hants. BH24 1JA
Reservations: 01425 484003
Fax: 01425 471140

Dinners and Receptions:


26th September - The Annual Dinner for Members
and Guests has been arranged to coincide with the
Premier's visit to London and she has agreed to
deliver the keynote address



The Fairmont Southampton Princess, the official host
hotel of the Classic, provides special packages and
details of these can be obtained directly from the hotel's
sales office ( 441-238-8000)

Discussions/Meetings/Receptions to be held for
Ministers, prominent Bermudian business people
and others visiting London



Reception for Bermudian students and others living
and working in the UK - an annual event usually held
in November.

Further information on this most enjoyable week of
Festival Rugby can be obtained from the Classic's
website: www.worldrugby.bm

Synopsis of a lunchtime lecture given by
Michael Stanford-Tuck ("MST") to members of
the Bermuda Society on 26 March 2002

John Kane is the Founder of the World Rugby
Classic, having previously run the Easter Classic for
nearly twenty years. He is chairman of the
Powerscourt Group Ltd.

Society Events
The programme for Lecture Meetings at the Guildhall in
the City of London during 2002 has included and
anticipates the following:
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Luncheon talks by:
 The Hon M.D. Renee Webb, DHumL, JP, MP Minister of Telecommunications and E-Commerce

Michael Stanford Tuck has spoken on "Bermuda as a
Business Centre"

MST's talk covered the history of International Business
in Bermuda from the time of his first arrival there as an
assistant solicitor with Appleby Spurling & Kempe in
1967 to the present day. He led his audience from the
salad days of the £92 return airfare to London and the
total absence of traffic lights in Bermuda to the rather
more frenetic but highly professional atmosphere of the
new millennium.
We were told of the fledgling insurance market operating
in the heyday of Lloyds of London; the development of
P&I Clubs; and the growth of offshore, investment and

trust business - all against a background of tarnished
reputations experienced by other jurisdictions. He
described the subsequent explosion in insurance and
reinsurance business which today makes the Island the
third largest reinsurance centre in the world after London
and New York, with over 1,500 insurance companies
employing assets in excess of US$100 billion.
The arrival of Jardines from Hong Kong in 1980 was the
precursor of a host of major Hong Kong companies
reincorporating in the Island: an example followed by
companies from many other developed jurisdictions.
The Bermuda Stock Exchange has been successfully
established and is moving forward using state of the art
technology.
Not everything, however, had been so fortunate.
Tourism, once the mainstay of the economy, had in its
heyday attracted upwards of half a million visitors a year
to the Island's charms. Even before the events of 11
September 2001 Bermuda had been facing great
difficulties in maintaining itself as a first class holiday
destination against a background of high costs fuelled by
imports. [See elsewhere for a review of the steps being
taken to improve Bermuda's tourist fortunes.]
There was better news on the business front, particularly
for insurance companies. The insurance industry had
undergone rapid growth since September 11 and there
was a high flow of insurance company capital into
Bermuda in the light of this. Already some $4.5 billion
of foreign capital had flowed into Bermuda as newly
created reinsurance companies sought to satisfy a global
demand for greater risk capacity. At the same time
Bermuda holds itself out as a major centre for ECommerce Business and will no doubt want to build on
the framework laid out in the Electronic Transactions Act
1999.
What were the factors accounting for this success? MST
asked. These were primarily a sympathetic business
environment, excellent communications, and stability as
one of the oldest democracies in the world. Bermuda
enjoyed and continues to enjoy political and economic
security; a sensible but not onerous regulatory climate; a
high standard of living; excellent communications; first
class professional services; and excellent facilities.

Bank of Bermuda list in New York
The Bank of Bermuda listed its shares on the US
NASDAQ on 23rd April. It will have a secondary listing
trading under the symbol BBDA but has no immediate
plans to issue more shares.
Following the relaxation of the 60/40% rule regarding

local companies, this is the first Bermuda company to list
its shares on a foreign stock market. The Bank of
Bermuda will maintain the primary listing of its shares
on the Bermuda Stock Exchange.
According to CEO, Henry Smith, "When necessary, we
need to be able to raise capital at competitive rates to
strengthen ourselves through acquisition or make
substantial investments in new business and technology."

HERITAGE CORNER
The Masefield Collection of African Artifacts
By Marlee Robinson
As His Excellency Thorold Masefield and Jennifer
Masefield prepared to leave Bermuda for a family-filled
retirement they discussed how they could best contribute
a lasting reminder of their time here. Both were born in
Uganda and retain strong African roots. They had already
shared with the Bermudian public - in a Bermuda
National Gallery exhibition entitled "The Art of
Collecting Art" - some of the African objects they had
acquired during their many assignments on that
challenging continent. Having guided me (as then Senior
Curator of the National Gallery) in the selection of works
for that dramatically successful show, they now called
upon me to help with the placement - somewhere in
Bermuda - of works which they were selecting to donate
as a tangible token of their Bermudian Governorship.
They wanted the selections to be permanently on public
display as a single entity, although they hoped various
local museums would be able to borrow individual
objects for short-term shows. After looking at a range of
possible venues it was agreed that the Masefield
Collection of African Artifacts would be donated to the
people of Bermuda in the care of the Bermuda College.
In a letter accepting the gift Premier Jennifer Smith
wrote, "This is a most thoughtful and generous gesture
and one that will be greatly appreciated by the people of
Bermuda." She continued, "Surely the collection will
become a cherished part of our heritage and will serve as
inspiration for all those who attend or visit the Bermuda
College where it is intended the Collection will reside."
As I write, the Bermuda College is currently installing
display cabinets for the Collection in the foyer of the
Library. This is only a temporary measure until the
College can turn its attention to a more extensive Gallery
space. So, the Masefield Collection will not only add to
an awareness of the African heritage of many of
Bermuda's population but will also be the impetus for a
new exhibition space at the Bermuda College.
The works selected by the Masefields are divided into
three groups - household items, musical instruments and
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decorative objects. The highlight of the Collection is an
early painting by Tanzanian artist, diplomat - and early
friend of Jennifer Masefield - Sam Ntiro.
Even while packing to leave Bermuda, Jennifer
Masefield made time to record her thoughts about the
history of the acquisition of Masefield Collection objects
and her memories of a childhood in an Africa much
changed today. Edited excerpts from those valued views
will appear in this, and subsequent, editions of the
Newsletter.

Background to the Masefield Collection
By Jennifer Masefield
The Governor and I collected all these pieces slowly, over
years. Almost everything in the Collection is from our
time as diplomats in Nigeria and Tanzania. My husband
was the British High Commissioner in both these
countries, and also the British Ambassador to the
Republic of Chad and the State of Benin adjacent to
Nigeria.
We didn't go out to collect these pieces; we just went from
market to market - or to people selling by the roadside when we were travelling.
Most of the artifacts in the Collection are indigenous
African pieces. In our young days the people had to make
everything they needed to live from natural materials.
Some people were able to specialise in making certain
kinds of things. For example, if they were living
somewhere with especially good grasses or other fibrous
plants for making baskets and woven mats - or if they
were particularly good at doing a certain craft - they
would concentrate on that line of creativity. To sell their
things, they would go down to the local market - or sit by
the roadside where passersby could see what they had for
sale.
The highlight of the decorative items in this collection is
a painting by the well-known Tanzanian artist, Sam Ntiro.
My mother had built up the Margaret Trowell School of
Fine Art at the Makerere - the University of East Africa.
Her most promising student was Sam Ntiro who
befriended me when I was a little girl and remained a firm
friend until the end of his life. A diplomat as well as an
artist, he became the first Tanzanian High Commissioner
to London before returning to be Minister of Cultural
Affairs in Tanzania. He then concentrated on the Art
School which he developed at the University of Dar-esSalaam. The painting in the Collection is one which Ntiro
gave us. It is from his student days and is very typical of
his early work, with rather stylized trees and dark colours.
In the next issue of the Newsletter Jennifer Masefield
will discuss the Household items in the collection.

The Bermuda Society
is most grateful to

The Bank of Bermuda Limited
for their continued support in sponsoring the printing
of this Newsletter

The Bermuda Society
The Bermuda Society was formed in 1987 with a
view to forging close links between Bermuda and
Britain in the areas of finance, commerce and
economics. The Society has strong ties with both
Houses of the British Parliament and the
Commonwealth Parliamentary Association, with
figures in the City of London, in tourism, air
transportation,
the
professions,
insurance,
reinsurance and banking as well as other opinion
formers who have Bermuda's interests and good
name at heart.
The Society has become a focal point for those
interested in Bermuda. Lunchtime and dinner
meetings addressed by interesting guest speakers take
place throughout the year.
For more information on the Society and details of
application for membership please contact:

Suzanne Stubbins
Secretary
The Bermuda Society & Secretariat
Five Trees
Wood lane
Stanmore
HA7 4JZ
United Kingdom
Tel: +44 (0) 20 8954 0652
Fax: +44 (0) 20 8420 7319
E-mail: BermudaSoc@aol.com
Website: www.bermudasociety.com
Minimum Annual Fees

Corporate Membership
£250 / $390

Private Joint Membership (couples)
£35 / $55

Private Individual Membership
£25 / $40

